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To my fellow Indiana Citizens:

Thank you for taking the time to read this 10™ semi-annual Report to Indiana Citizens on the State’s Finances. My office
prepares this Report to give Indiana Citizens a better understanding of Indiana government’s true financial condition. The timing
of this report gives you the final numbers for the fiscal year 2005, which was the second year of the budget passed by the General
Assembly in 2003. The new budget passed in April of this year took effect on July 1, 2005, and runs through the end of the 2007
fiscal year, on June 30, 2007.

What information can you learn from this Report? Consider the following:

The good news: State Government’s bottom line, what is called the “True Surplus” in this Report, while still at a negative $27
million, has improved its position by $230 million since the end of the prior fiscal year. This is the first year since 1999 when
Indiana government’s fiscal picture actually improved from the prior fiscal year.

The bad news: Indiana government’s total cash and investment balances continued to decline, finishing the fiscal year $142
million lower than one year ago. However, the total cash and investment balances did rebound $1.432 billion above their
November month-end low, a larger turnaround than in any of the prior 5 years.

More bad news: After decades of never relying upon payment delays to prop up the Surplus more than one year at a time, the
2005 Fiscal Year was the fourth in a row to postpone payments to schools and local governments into the next fiscal year.

More good news: After years of disappointment, income tax revenues skyrocketed, exceeding expectations and returning to their
turn of the century form, while sales tax revenues have continued their slow and steady growth. The two call to mind Aesop’s
fable of the tortoise and the hare. May our income tax “hare” continue its rapid pace!

In addition to the normal Surplus description on page 2, page 3 examines the year-to-year change to the True Surplus,
illustrating the spending of the 1999 $2 billion Surplus. Pages 4 and 5 list local tax rates and distributions, county by county,
giving you an opportunity to examine tax rate and distribution differences between counties. Finally, pages 6 and 7 again include
our revenue analysis for the 2005 fiscal year, plus a comparison of various tax rates from bordering states.

If you have questions or comments about this publication or its contents, please e-mail me at
comments@audlan.state.in.us, or call (317) 232-3300. You may also view this report along with other pertinent information on
our website at www.in.gov/auditor.

Sincerely,
Connie Nass
Auditor of State

Cash and Investment Balances (all funds) as of June 30, 2005

Surplus Non-Surplus
Accounts Accounts Total
General Fund Cash and Investments $ 416,392,643 $ 309,296,139 $ 725,688,782
Rainy Day Fund 316,474,803 316,474,803
Medicaid Reserve Fund 24,000,000 24,000,000
Total General Fund Cash and Investments 756,867,446 309,296,139 1,066,163,585
Non General Fund Cash and Investments $ - $ 2,078,579,919 $ 2,078,579,919
Grand Total All Funds Cash and Investments $ 756,867,446 $ 2,387,876,058 $ 3,144,743,504
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What is the True Fiscal Condition of Indiana State Government’s Operating Accounts?

The State Surplus is computed at the end of each fiscal year, June 30, when State government examines whether any money
remains in the General Fund, its operating account. The Surplus often reflects the cash that the State government has on hand at
fiscal year end after its ongoing operating expenses for the year have been paid. But when money is borrowed from other State
funds to fund the State’s operations, or payments are delayed beyond the fiscal year end, the Surplus no longer reflects actual

unobligated cash on hand.

The True Surplus depicted below gives a picture of the State’s actual bottom line at fiscal year end. The True Surplus calculation
accounts for payment delays to schools, universities, and counties, cities, and towns, and also acknowledges an interest free loan to
the General Fund from the Public Deposit Insurance Fund. This is the true fiscal position of State government’s operating
accounts. In recent years the difference between the two reported balances has been significant as shown below.

The True Surplus for fiscal year 2005 rebounded significantly, almost reaching positive territory after ending fiscal year 2004 in an
unprecedented deficit position. Certain components of the Surplus, such as the Rainy Day Fund and General Fund, ended FY 2005
with their highest combined balance in 4 years. Fiscal year 2005 was the 4th consecutive year that payment delays were used to

prop up the Surplus. Prior to FY2002, payment delays were never used more than one year at a time.

General Fund and Property Tax Replacement Fund
Comparison of Surplus and True Surplus
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What Happened to the $2 Billion Surplus?

What Happened to the $2 Billion Surplus?
As of June 30, 1999, the “State Surplus,” was at that time the same as the “True Surplus,” of $1.991 billion as shown by the graph
on page 2. By June 30, 2004, the True Surplus had dropped below zero to a $257 million deficit, before rebounding this year to a
True Surplus of negative $27 million (refer to the chart on page 2). The chart in the middle of this page shows the gradual
elimination of the nearly $2 billion True Surplus over 5 years. Fiscal Year 2005 was the first year of True Surplus growth since
Fiscal Year 1999. In the chart below, the blue bar represents the change in True Surplus each fiscal year. The red bar shows the
cumulative change in True Surplus from June 30, 1999 to date. To illustrate, the True Surplus decreased by $353 million in FY
2000 (FY2000 blue bar) and $729 million in FY 2001 (FY2001 blue bar) for a cumulative decrease of $1.082 billion (FY2001 red
bar). The cumulative decrease in True Surplus from June 30, 1999 to June 30, 2005 is $2.018 billion. There was a $230 million
improvement from FY2004 to FY2005. The $2.248 billion decline in the True Surplus from FY 1999 to FY2004 was a result of the
State spending more than it received in revenue in the General Fund for each of those five fiscal years. To arrive at the True
Surplus, amounts withheld as payment delays or taken as loans are deducted from the Surplus figure.

Cash and Investment Balance

by Month Spending a $2 Billion Surplus

The graph at the bottom of this

page shows the monthly total
cash and investment balance for
all State funds, which include

the General Fund and all $0 '
dedicated accounts, from June

30, 2000 to June 30, 2005. The ($500)
blue line indicates the total
balance. The high point on this
graph occurred on June 30,
2000 when the balance was
$5.370 billion, and the General
Fund was solvent. The low
point of $1.713 billion occurred
on November 30, 2004. The
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How Does Your County Compare Among All 92 Counties?

For each of Indiana’s 92 counties, this table provides population and population rank, food and beverage tax and county
innkeepers tax rates, local option income tax type with resident and non-resident rates, as well as gaming revenue, and property tax
replacement and homestead credit distributions for the 2005 fiscal year. The food and beverage tax rates listed are those enacted as

of July 8, 2005.

The following symbols are used to designate different types of local option income tax:

CA - County Adjusted Gross Income Tax

CE - County Economic Development Income Tax

CO - County Option Income Tax

Lake, Posey, and Sullivan Counties are the only three counties that levy no local option income tax.

2000 Local Tax Rates Property Tax
Census Food & | County Local Option [ncome Tax Riverboat Distributions Replacement &
Population Beverage Innkeepers Rate Admission WWagering Revenue Homestead Credit
Government MNurmber Rank W Tax Hate Tax Rate | Type Resident Monresident Tax Tax Sharing Distributions
1 Adams 33625 47 CO/CE 1.1240%  0.6740% 212031 | % 9,340 265
2 Allen 331,849 3 1% B% CO/CE 1.0000%  0.5500% § 2092554 |5 103,545 436
3 Bartholormew 71,435 21 5% CA 1.0000% | 0.2500% F 480451 5 29 659 237
4 Benton 9421 ga CAJCE 1.2900% 0.5400% § 59406 & 4,197 105
5 Blackford 14,048 g3 CAJCE 1.3600% 0.6100% § 93583 & 3,454 2584
6 Boone 46,107 30 1% 5% co 1.0000% | 0.2500% $ 290738 § 14,390,031
7 Brown 14 957 g1 5% CA/CE 1.2500% 0.5000% $ 24315 & 4,195 816
Mashville 1%
g Carroll 20,165 73 CASCE 1.1000% 0.3500% F 127155 § B ,356 399
9 Cass 40,230 35 CASCE 1.5000% 0.7500% F 258094 5 10,729 201
10/ Clark 96 472 17 4% CAJCE 1.5000% 0.7500% F BOS3ZY 5 36,785 604
11 Clay 26 556 60 CA 1.2500% 0.2500% F 167455 § B,393712
12| Clinton 33,866 46 CA/CE 1.5000% 0.7500% 213550 5 9,064 055
13 Crawford 10,743 g6 5% CA/CE 1.0000% 0.5000% § 67,743 | § 2,058 8580
14 Daviess 28,520 54 2% CA/CE 1.7500% 0.7500% § 188037 | % 7 5586 756
15 Dearbaorn 46,130 29 co 0.6000% 0.1500% § 7,336,785 5 15,520,750
Lawrenceburg $ 7336705 §17 506 963
16 Decatur 24 555 64 CAJCE 1.3300% 0.5800% F 184837 5 7,598 823
17 Dekalt 40,285 36 CA/CE 1.5000% 0.7500% § 284027 5 12,536 241
18 Delaware 118,769 12 1% 5% CO/CE 1.0500% 0.6000% § 748527 5 35,933 565
19 Dubais 39674 37 4% CO/CE 1.0000% 0.5500% $ 280174 5 13,369,216
20 Elkhart 182,791 = 3% CA/CE 1.8000% 0.5000% § 1152833 | % 53,053,343
21 Fayette 25 565 62 CO/CE 1.3700% 0.6200% F 161351 | % 7618,165
22 Floyd 70,823 23 4% CASCE 1.1500% 0.6500% F 446592 5 21,845 577
23 Fountain 17 954 7T CAJCE 1.1000% 0.3500% F M3213 % 4,508 964
24 Franklin 22151 67 CA/CE 1.2500% 0.5000% $ 139678 § 5,166,594
25 Fulton 20511 71 3% CA/CE 1.4300% 0.6800% F 129337 5 5971805
26 Gibson 32,500 50 CE 0.5000%  0.5000% $ 204537 5 11,442,248
27 Grant 73,403 20 5% CO/CE 1.2500% 0.5000% $ 462860 5 19,093,217
28 Greene 33,157 49 co 1.0000% | 0.2500% § 209079 | % B 567 239
29 Hamilton 197 295 & 1% 3% co 1.0000% | 0.2500% F 1244091 | 5 4,078,133
Carmel 1%
MNaoblesville 1%
30 Hancock 55,391 25 1% 4% CA/CE 1.1500% 0.4000% $ 349281 5 16,211,354
31 Harrison 34,325 45 4% CAJCE 1.0000% 0.5000% $11291523 | §11,767 B&7 5 8,420 241
32 Hendricks 104,093 16 1% 5% CA/CE 1.4000% 0.B500% $ EBA6354 5 33,095 495
Awan 1%
Brownsbury 1%
Plainfield 1%
33 Henry 48 508 27 1% 5% co 1.0000% | 0.2500% F 305873 % 12,521 348
34 Howard 84 964 18 5% CO/CE 0.9000% 0.3750% 835761 % 31,446 032
35 Huntington 38075 39 5% CAJCE 1.2500% 0.5000% $ 240091 5 11,237 579
36 Jackson 41,335 34 5% CA/CE 1.6000% 0.7500%  260B45 5 12,312,528
37 Jasper 30,043 53 CA/CE 1.2500% 0.5000% § 189443 | % 10,543 557
35 Jay 21,806 als) CACE 1.6000% 0.7500% § 1537803 | % 6,262 552
39 Jefferson 3,705 51 5% CE 0.3500% 0.3500% F 199524 5 §,289 597
40 Jennings 27 554 56 5% CASCE 1.2500% 0.5000% F 173748 § 5,646 445
41 Johnson 115,209 13 1% CA 1.0000% | 0.2500% F 7XBATE 5 35,004 453
42 Knox 39,256 g CO/CE 1.0000% 0.6250% § 247538 § 992700
43 Kosciusko 74 057 19 5% CO/CE 1.0000%  0.4750% $ 4B6SE84 5 23379516
44 LaGrange 34,909 44 5% CA/CE 1.4000% 0.B500% 2200127 5 9482 277
Shipshewana 1%
45 Lake 484 564 2 a% MNONE §17,360 007 ¥ 186,153,207
East Chicago § 6F50368 | 513,549 654
Gary $ 6318571 $12,265 626
Hammond $ 5390069  §13,745.023



How Does Your County Compare Among All 92 Counties? (Continued)

Riverboat admission and wagering tax distributions reflect those amounts distributed to local governments. The General
Assembly has designated the first $33 million of riverboat wagering tax receipts as revenue sharing distributions to non-riverboat
counties and cities based on population. The Revenue Sharing column shows the amount of riverboat revenue sharing money sent
to each county for distribution. Property tax replacement and homestead credit money is sent to counties to replace property tax
credits given to property taxpayers. Counties distribute the money to governmental entities as property tax distributions.

2000 Local Tax Rates Property Tax
Census Food & | County Local Option Income Tax Riverboat Distributions Replacement &
Fopulation Beverage Innkeepers Rate Adrnission YWagering Revenue Hornestead Credit
Gaovernment MNumber Rank W Tax Rate Tax Rate  Type |Resident Monresident Tax Tax Sharing Distributions
46 LaPorte 110,106 14 5% CAJCE |0.9500%  0.7000% | % 4,067,152 E] 38,335,196
tichigan City $ 4067152 | § 9556783
47 Lawrence 45 8522 31 CA 1.0000%  0.2500% b 289572 % 10,565 593
48 Madison 133,358 10 1% 5% CO/CE [1.2500% 0.5000% § 840821 % 33519306
489 Marion 60,454 1 2% 2% co 0.8000% 0.2000% § 5425800 % 302,581,131
a0 Marshall 45,128 32 CA 1.2500%  0.2500% 284885 % 14,720 086
a1 Martin 10,369 a7 CO/CE [1.0000% 0.4000% ) B33584 | § 2270415
52 Miarmi 36 052 41 COVCE 1.0400% 0.5900% §o22vsE2 0% 9219092
53 Monroe 120 563 1 5% co 1.0000%  0.2500% P O7EDZ3S % 32,426 154
54 Montgomery 37 B29 40 3% co 1.0000% 0.2500% § =S5 11 688 227
55 Maorgan b6 G55 24 CAJCE [1.2700% 0.5200% § 4205824 % 16,588 570
Martinsville 1%
taaresville 1%
56 Mewton 14 566 g2 CA 1.0000%  0.2500% ] 91849 5 5,133,319
57 Moble 46 275 28 CA/CE 1.5000% 0.7500% Po2Fes 5 14,258 735
55 Ohin 5623 92 5% CA 1.0000% 0.2500% || % 3,091,649 ) 1,586,373
Rising Sun $ 309645 % B5DS 316
59 Orange 19,306 74 CAJCE [1.2500% 0.5000% Po121738 05 44428912
60 Chwren 21,786 B9 CAJCE [1.3000% 0.5500% P 137377 || 5 3,848 351
61 Parke 17 241 78 5% CA/CE 1.5000% 0.7500% § 108717 5 4 007,409
62 Perry 18,829 75 5% COJCE 1.0000% 0.6250% o912 5 4 526 456
63 Pike 12,837 85 CE 0.4000%  0.4000% ] 80847 | % 4,379 400
B4 Porter 146,798 9 3% CE 0.5000% 0.5000% § 928E/0 % 46 225 B47
65 Posey 27 061 a9 NONE § 170840 5 14 630,408
66 Pulaski 13,755 g4 CAJCE [1.7300% 0.6300% ] 96,735 | § 4,926 507
67 Putnam 36,018 42 CAJCE [1.2500% 0.5000% 22727 |5 8,757 982
68 Randolph 27 401 57 CA/CE 1.5000% 0.7500% §o172784 % 7,182 500
B3 Ripley 26 523 51 CAJCE [1.3800% 0.6300% b OIBT247 % B 558 541
70 Rush 18,261 7B CAJCE [1.2500% 0.5000% F 115148 % B 269 545
71 5t Joseph 265 559 4 B% CO/CE |0.8000% 0.3500% F1E745846 5 73,084 902
72 Scott 22960 B 2% CO/CE [1.16800% 0.4100% Fo144780 % 4,069 743
73 Shelby 43,445 33 1% 2% CAJCE [1.2500% 0.5000% 273953 % 14,210,958
74 Spencer 20,391 72 I% COVCE 0.8000% 0.5750% § 128580 % 8,102,125
75 Statke 23556 B5 CA/CE 1.0000% 0.7500% 148538 % 5653733
76 Steuben 33214 43 2% CAJCE [1.2500% 0.5400% § 209438 % 12,589 536
77 Sullivan 21,751 70 NONE P 137156 5 B 492 338
78 Switzerland 9,065 9 2% co 1.0000% 0.2500% | F 5,195695  F 5111269 ) 1,704 381
79 Tippecanoe 143,955 g 2% CO/CE [1.0000% 0.5500% o939 % 43,504,713
80 Tiptan 16 577 a0 CA/CE 1.3300% 0.5800% $ 104530 % 5171618
81 Union 7,349 91 CA/CE 1.5000% 0.5000% ] 46341 5 1922918
82 wanderburgh 171 8922 7 1% B% co 1.0000% 0.2500% || % 2,136,285 ) 53,480,239
Evansville $ 2156285 | % 4760340
83 ermillion 16,788 79 CE 0.1000% 0.1000% § 105861 % 5,216,288
g4 vigo 105,845 13 3% CAJCE [1.2500% 0.7500% § BETAS0 5 31,245 407
85 Wabash 34 260 43 5% CA/CE 1.5000% 0.7500% 220449 % 10,324 B7B
86 Warren 8418 a0 CA/CE 1.2500% 0.5000% ] 53088 % 2879754
87 Warrick 52,383 26 CE 0.5000% 0.5000% § 330314 % 17 408 156
85 Washingtan 27 223 a8 CAJCE [1.5000% 0.7500% ¥ 171BEB1 % 5 663,440
g9 WWayne 71,097 22 2% CAJCE [1.5000% 0.5000% P 443319 % 20,766,702
90 Wells 27 g00 95 CAJCE [1.4500% 0.7000% 174038 % 7,961,964
A1 White 25267 B3 3% CAJCE [1.2500% 0.5000% 18937 % 9,165,898
92 Whitley 30,707 52 CA/CE 1.2328% 0.4829% $ 193630 % 9,184 706
Total B 095 061 $84 426975  $95 046541  $33000000 % 1547 399303




General and Property Tax Replacement Fund Revenue Trends (Cash Basis)
A Detailed Analysis of the Four Primary Revenue Sources Funding State Government

State Revenue Trends Tax Rates for
Indiana and Gasoline Cigarette

The graph titled “General Fund and Adjacent States Personal State  Excise Excise
Property Tax Replacement Fund Income Sales Tax Tax
Revenue by Type” shows data for the The table on the Tax Tax Per Per
last six fiscal years of revenues right shows the Rate Rate  Gallon Pack
supporting the general operations of comparative rates . .. 3% 5.25% § 0201 § 0980
Indiana state government. Total for personal =, g 3.4% 6.00% $ 0.180 $ 0.555
revenues declined in FY200land income, sales, - contioky  2%-6%  6.00% $ 0.185 $ 0.300
FY2002. The increases in revenues since .gasohne, and Michigan 3.9% 6.00% $ 0190 $ 2.000
FY2003 are in part attributable to an cigarette taxes of |opio " 07429, .7.185% 5.50% $ 0280 $ 1.250
increase in the State sales tax rate Ind@na and its
effective December 1, 2002, the addition neighbors.

of riverboat wagering tax revenues as
General Fund revenues, and increased
receipts of income taxes as the economy
started to improve.

General Fund and Property Tax Replacement Fund

Revenue by Type

Corporate and individual income tax $12,000
revenues proved the most volatile in

recent years, although year-to-year $10,000
comparisons of corporate income taxes

are problematic due to significant g $8,000
restructuring that occurred in 2002. g
Individual income taxes actually s $6,000
dropped from FY2001 to FY2002, but g
rebounded in FY2005 with the most E $4,000-

significant year-to-year growth of any of
the “big four” tax revenue sources. Sales
taxes proved by far the most stable

revenue source, showing growth through

$2,000

$0

the recession, even after taking into FY 2000 FY 2001 FY 2002 FY 2003 FY 2004 FY 2005
account the change in the rate from 5% W Sales Tax $3,651.4 $3,693.9 $3,761.4 $4,172.6 $4,720.9 $4,960.5
to 6% in December 2002. Bindividual Income Tax |  $3,753.3 $3,779.8 $3,540.8 $3,644.3 $3,807.9 $4,213.2
O Corporate Income Tax $985.3 $855.3 $709.4 $729.1 $644.8 $824.8
@ Gaming Revenue $430.8 $601.5 $584.7
B Other Revenue $752.7 $722.9 $697.2 $903.7 $845.9 $853.3
B Total Revenue $9,142.7 $9,051.9 $8,708.8 $9,880.5 $10,621.0 $11,436.5
Corporate Income Tax
Corporate Income Tax revenues increased Cnrpurate_ Incqme Tax
significantly in FY 2005. With only 2 % (Dallars in Millions)
years of data after the 2002 Special Session FW 2000 FEY 2001 FEY 2002 FEY 2003 FEY 2004 FEY 2005
restructuring of the corporate income tax, 15t Quarter 220.4 205.6 189.58 132.3 114.2 157.4
trend analysis is difficult. The third quarter of Znd Cluarter 199.7 187.9 164.5 140.5 1258 2495
FY2005 (1/1/2005-3/31/2005) saw a negative  3rd Gluarter 108.6 757 442 50.2 7348 (14.2
revenue number because of tax refunds. As  4th Qluarter 456.5 386.1 310.9 406.1 330.9 432.0
you can see, fourth quarter FY2005 revenues  Tptg| 9553 8553 7094 7291 G448 8248
rebounded to $432 million.
, . Riverboat Wagering Tax Riverboat Wagering Tax
Riverboat Wagering Taxes supporting the State’s General Fund are : -
detailed in the chart to the right. Pages 4 and 5 of this Report include (Dallars in Millians)
additional discussion of Gaming Revenues and their distribution to FY 2003 FY 2004 FY 2005
counties and municipalities. The FY2004 Riverboat Wagering Tax 1st Cluarter 494 114.0 a4z
ﬁgu_re reﬂects a one-time catch up revenue payment I_nadg in nd Quader aR 2 114 F 1189
conjunction with the onset of dockside .gan-lbhng, whlch inflated . e RN T 118.3 175.9 180.3
FY2004 revenues. As a result, the decline in total Riverboat Wagering
revenues from FY2004 to FY2005 should not be taken as evidence of Ath Quarter 176.9 197.0 201.3
instability in that revenue source. Total 430.5 B01.5 5047




General and Property Tax Replacement Fund Revenue Trends (Cash Basis)
A Detailed Analysis of the Four Primary Revenue Sources Funding State Government

Individual Income Tax Individual Income Tax

(Dallars in Millions)
Indiana’s Individual Income Tax rate has remained FY 2000 FY 2001 FY 2002 FY 2003 Fv 2004 FEY 2006
unchanged at 3.4% for several years. As a result, 15t Quarter 801 5 9125 8k0.2 884.7 804.0 5580.8
revenue trends for this source of revenue are most 2nd Quarter 745.5 7621 7o 799.7 841.6 a03.7
clearly demonstrated. Fiscal Year 2005 shattered 3rd Cluarter 806.5 g59.3 7937 g32.8 g45.4 8358.3

prior year records, generating over $4.2 billion, or ~ 4th Quarter 11998 12458 11161 11271 12689 13904

$1.24 billion for each 1% of individual income tax  Total 375833 37798 34408 3IR443 38079 42132

levied (see chart below the table at right).

In FY2005, individual income tax revenues

3 () 113 Individual Income Tax Revenue per 1% Tax Rate
1ncreaseq by 106 /0? or $405.3 million. In contrast, (General Fund and Property Tax Replacement Fund Portion)
FY2002 individual income tax revenues were
. $1.30
actually 6.3% less than FY2001, dropping by $239
million in one year. $1.20
- — $1.10 -
This change demonstrates the elasticity of o
individual income taxes as a revenue source. When % $1.00
economic times are good, the revenues come in £ 5090
v
strong and above forecast. But, as the chart to the s
. .. 8  $0.80
right shows, when economic times are bad,
individual income tax revenues not only fail to $0.70 -
meet projections, they have actually fallen. s0.60
$0.50 —
FY 2000 FY 2001 FY 2002 FY 2003 FY 2004 FY 2005
FY 2000 FY 2001 FY 2002 FY 2003 FY 2004 FY 2005
EIndividual Income Tax Revenue | $1.1039 $1.1117 $1.0414 $1.0719 $1.1200 $1.2392
per 1% Tax Rate

State Sales Tax

Sales Tax
(Dollars in Millions)

If the individual income tax is the hare of General Fv 2000 FY¥ 2001 FEY 2002 FY 2003 FY 2004 FY 2005
Fund revenues, the state sales tax is the tortoise, 15t Cluarter 8928.1 903.9 953.1 9789 11728 12474
demonstrating slow, strong, and steady growth 2nd Quarter 8771 8553 9423 2456 11520 12022
over time. Even accounting for the 20% increase in ~ 3rd Quarter 93F9 9701 9333 11117 11931 12514
the sales tax rate from 5% to 6% in December 4th Quarter 909.3 924 B 9327 11364 12030 12894
2002, State Sales Tax revenues by percent of tax Tatal 3E514  3R939 37814 417265 47209 45605
levied have grown steadily each and every year

since FY2000.

Sales Tax Revenue per 1% Tax Rate
(General Fund and Property Tax Replacement Fund Portion)

Fiscal Year 2005 State Sales Tax receipts

exceeded FY2004 by 5.1%, or $239.6 million. $850
Each percentage point of the sales tax generated $800
$40 million more for the General Fund than the $750
prior year ($826.8 million in FY2005). That o 5700
follows growth per percentage point of $8.5 s
million in FY2001, $13.5 million in FY2002, $7.3 E
million in FY2003, and $27.2 million in FY2004. £ 5600 |
8 550 1

Sales tax revenues continued to grow even through

. $500
the recession when other revenues fell. Sales tax
revenues have been the most inelastic and $450
dependable revenue source for the state’s operating $400 ‘ ‘

. FY 2000 FY 2001 FY 2002 FY 2003 FY 2004 FY 2005
accounts in recent years.

FY 2000 FY 2001 FY 2002 FY 2003 FY 2004 FY 2005

B Sales Tax Revenue per 1% Tax $730.3 $738.8 $752.3 $759.6 $786.8 $826.8
Rate




